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CHARACTERISTICS OF GEM OF
THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE
“EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other
companies listed on the Main Board. Prospective investors
should be aware of the potential risks of investing in such
companies and should make the decision to invest only
after due and careful consideration.

The greater risk profile and other characteristics of GEM
mean that it is a market more suited to professional and
other sophisticated investors. Given that the companies
listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM
may bhe more susceptible to high market volatility than
securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Exchange take
no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of China Wan
Tong Yuan (Holdings) Limited & [ #fE](#f8) & IR 2 7] (the
“Company”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing
the Listing of Securities on GEM of the Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief: (1) the
information contained in this report is accurate and complete in all
material respects and no misleading; (2) there are no other matters
the omission of which would make any statement in this report
misleading or deceptive; and (3) all opinions expressed in this
report have been arrived at after due and careful consideration and
are founded on the bases and assumptions that are fair and
reasonable.

This report will be available on the Company’s website http://www.
Ifwty.com and will remain on the “Latest Company
Announcements” page on GEM website at http.//www.hkgem.com
for least 7 days from the date of its posting.
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REMUNERATION COMMITTEE
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Ms. Zhao Ying
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Cayman Islands
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HONG KONG
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The board of directors (the “Board”) of the
Company hereby presents the unaudited
consolidated financial results of the Company
and its subsidiaries (collectively referred to as
the “Group”) for the three months (the
“Quarterly Period”) and nine months ended
30 September 2018 (the “Period”), together
with the unaudited comparative figures for the
corresponding periods in 2017 as follows:

FINANCIAL HIGHLIGHTS

The Company has been listed on GEM since
27 September 2017.

The unaudited revenue of the Group
amounted to approximately RMB33,123,000
(nine months ended 30 September 2017:
RMB30,563,000) for the Period which
represented an increase of RMB2,560,000 or
8.4% as compared with the corresponding
period in 2017.

The profit attributable to owners of the
Company was RMB24,144,000 (nine months
ended 30 September 2017: RMB6,256,000)
for the Period, which represented an increase
of RMB17,888,000 or 285.9% as compared
with the same period last year.

The Board does not recommend the payment
of dividend for the Period.
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CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE
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INCOME
For the nine months ended 30 September #HZ_-Z—NFAA=+HI
2018 164
Three months ended Nine months ended
30 September 30 September
BZ9A30RL=RA HZ9A0ALAER
2018 2017 2018 2017
218F N17E 218F 0175
Nofes RMB'000 RMB'000 RMB'000 RMB'000
H# INL B ARETT ARET R ARETTR
(unaudited) (unaudited) (unaudited) (unaudited)
(RBEH) (RB%H) (RBEH) (RBEH)
Revente Wi 3 173 6117 %12 0563
Cost of sales and services HERREAA (1,639) (1172) (5,071) (5,647)
Gross profit ES 6,007 4,945 28,052 24916
Other income A A 2 860 6,293 4814
Other gains Etpliz 5,393 - 5,901 -
Gain/(loss) on fair value changes BRTEFABRES
of financial assets at far SHEELLTA
value through profit or loss 2857/ (58) 4 11,130 - (2:815) -
Gain on fair value change RENELTE
of investment properties i = - 150 60
Distribution and selling expenses AHRUERR (1,310) (977) (4,337) (3,080)
Administrative expenses iEGh (1,814) (1,042) (4,153) (3,056)
Initial public offering expenses ERDHEERY = (7,591) = (14271)
Profit(loss) before taxation BENER/ (B8) 19522 (3,805) 29,001 9,383
Income tax (expenses)credit fER(RR) /£ 5 (4,005) pa (4,947) (3.127)
Profit/(loss) and total comprehensive A2 FEHAELHE
income/(expense) for the period i/ (FB)R2E
attributable to owners of the Company KA /(X i) @5 15,517 (3,776) 24,144 6,256
Eamnings/(losses) per share SREN/ (58)
Basic (RMB) —EX(ARE) 6 0.016 (0.005) 0.024 0.008
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN

EREHEREER

EQUITY
For the nine months ended 30 September  #if —ZE—FAA=+HIF
2018 16 A
Attributable to owners of the Company
KAREEAELE
Statutory
Share Share surplus Retained
capital premium reserve Other reserve earnings Total
EERH
BE  REEE wE  HtRE REEF 8
RMB'000 RMB'000 RMB'000 RMB’OOO RMB'OOO RMB’OOO
ARETT ARETR ARETR ARBTT ARETT ARETR
At 1 January 2017 (audited) ~ 2017%181R (%) 32,000 - 2315 — 20883 55148
Profit and total comprehensive Hﬁ?‘]mﬂ&%@”&)\

income for the period — — — — 6,256 6,256
Issue of share capital ?‘ﬂzﬁ ARA

of the Company 1 — — - - 1
Issue of new shares to the AARETHRG

public (note a) f3a) 16,548 42,760 — — 59,308
Transaction costs attributable to 1737 & B IR & {6

issue of new ordinary shares 2 5K - (7,485) - - (7,485)
Capitalisation issue of shares B AL &Rk {3

(note b) (i #b) 49,643 (35,275) - (5,023) (9,345) -
Transfer 1o reserves RS- — - 898 - (898) -
Deemed distribution (note ¢) ~ BEA IR (i #c) (32,000) - —  (235500) —  (55,5500)
Wavier of debt owed to ReERIBERE

Mr. Wang Jingjun (note d) TEIE<MT§Id> — - — 32,500 — 32,500
Tax charge on the wavier from  REATBEXLHE

Mr. Wang Jianjun (note d) MBI (K ) — - — (8,125) — (8,125)
Wavier of debt owed to BegREELT

Ms. Zhao Ying (note d) B (Hd) — — — 5,457 5,457
At 30 September 2017 201749A30H

(unaudited) (REER) 66,192 - 3213 1,309 16,846 87,560
At 31 December 2017 (audited) 2017612A318 (E&#) 66,192 - 4,043 1,309 16,883 88,427
Fair value gain on equity E/AJ@%IWM‘%?&&%

securities upon initial RAIBOR K - Bt

application of IFRS 9 ’*%Z’&ﬁ@ #

(note e) (Mizte) - - - - 12,256 12,256
At 1 January 2018 (restated)  2018£1A18 (B 7)) 66,192 - 4,043 1309 29139 100683
Profit and total comprehensive SRR 2 ERA

income for the period BE — — — — 24,144 24,144
Transfer 1o reserves EEY-1 - — 891 — (891) —
At 30 September 2018 2018F9A30H

(unaudited) (REER) 66,192 - 4,934 1,309 539 12487
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Notes:

(a)

(b)

(c)

8

On 27 September 2017, the Company issued
250,000,000 ordinary shares to the public with
a par value of US$0.01 each at the price of
HK$0.28 per share by way of global offering.
On the same date, the Company’s shares were
listed on GEM of The Exchange.

Pursuant to the resolutions in writing of the
shareholders of the Company passed on
7 September 2017 and 26 September 2017, it
is resolved that conditional on the other reserve
account, retained earnings account and share
premium account of the Company being
credited as a result of the global offering (see
note (a) above for further details), the Directors
were authorised to capitalise an amount of
US$7,499,900 standing to the credit of the
other reserve account, retained earnings
account and share premium account of the
Company by applying such sum to pay up in
full at par 749,990,000 shares of the Company
(the “Capitalisation Issue”).

During the three months ended 31 March
2017, as part of the reorganization, Langfang
Wantongyuan Corporate Management Co., Ltd.
(a subsidiary of the Company) entered into an
acquisition agreement to acquire the entire
equity interest in Langfang Wantong Cemetery
Co., Ltd.
original shareholders of Langfang Wantong for
a cash consideration of RMB55,500,000 which
was accounted for as a deemed distribution.

(“Langfang Wantong”) from the

e

(c)
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(d)

(e)

On 30 August 2017, Mr. Wang Jianjun, the
husband of Ms. Zhao Ying who is the ultimate
controlling shareholder of the Company, agreed
to waive an amount of RMB32,500,000 payable
to him by the Company and its subsidiaries
(the “Group”) which was accounted for as a
deemed contribution to the Group. This
deemed contribution is subject to a tax charge
of approximately RMBS8,125,000. On
7 September 2017, Ms. Zhao Ying agreed to
waive the amounts of RMB5,023,000 and
RMB434,000 payable to her by the Company
(HK)
(“Wantong HK”, a subsidiary of the Company)

and Wantong Company Limited
respectively, which were accounted for as
deemed contributions to the Group. As the
Company is incorporated in the Cayman
Islands and Wantong HK is incorporated in
Hong Kong, the Group is not subject to tax on
the waiver of the aforesaid payable to Ms. Zhao

Ying.

Upon initial application of IFRS 9, fair value
gains related to equity securities, representing
the differences between cost less impairment
and fair value would be adjusted to retained
earnings as at 1 January 2018 and deferred
tax liabilities at 1 January 2018 would be
increased with a corresponding deferred tax
charged to retained earnings as at 1 January
2018.

(e)
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NOTES:

10

CORPORATE INFORMATION

The Company is a public limited company
incorporated in the Cayman lIslands and its
shares are listed on GEM of The Exchange.
The registered office of the Company is 2nd
Floor, The Grand Pavilion Commercial Centre,
802 West Bay Road, P.O. Box 10338, Grand
Cayman KY1-1003, Cayman The
Company’s principal place of business in Hong

Islands.

Kong is 36/F, Tower Two, Times Square, 1
Matheson Street, Causeway Bay, Hong Kong.

The Company is an investment holding
company and the principal activities of the
Group are engaged in the sale of burial plots,
provision of other burial-related services and

provision of cemetery maintenance services.

The wunaudited condensed consolidated
financial statements are presented in Renminbi
(“RMB”) and all values are rounded to the
nearest thousands except when otherwise
indicated. The condensed consolidated
financial statements for the nine months ended
30 September 2018 (the “Third Quarterly
Financial Statements”) are unaudited but were
reviewed by the Audit Committee of the
“Audit Committee”)
approved for issue by the Board on
8 November 2018.
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BASIS OF PREPARATION

The Third Quarterly Financial Statements have
been prepared in accordance with the
applicable disclosure requirements of Chapter
18 of the GEM Listing Rules. The Third
Quarterly Financial Statements do not include
all the information required in annual financial
statements in accordance with International
Financial Reporting Standards (the “IFRSs”)
issued by International Accounting Standard
Board (the “IASB”), and should be read in
conjunction with the annual report for the year
ended 31 December 2017 (the “2017 Annual
Report”).

The accounting policies and methods of
computation adopted in the preparation of the
Third Quarterly Financial Statements are
consistent with those followed in preparing the
2017 Annual Report. In addition, the Group
has not early adopted any other standard,
interpretation or amendment that has been
issued but is not yet effective.

The Third Quarterly Financial Statements have
been prepared on the historical cost basis
except for investment properties and certain
financial instruments which are measured at
fair values.

The preparation of the Third Quarterly
Financial Statements in conformity with IFRSs
requires the use of certain critical accounting
estimates. The significant judgments, estimates
and assumptions applied in the preparation of
the Third Quarterly Financial Statements are
consistent with those used in 2017 Annual
Report.
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3. REVENUE

The Group’s revenue is generated in the PRC
based on where goods are sold or services are
rendered.

For the three months ended
30 September

iy &
AEENESERERBEANAS
XBBREPMEERMAREME
RGO BEEREED -

For the nine months ended
30 September

(Unaudited) (Unaudited)
HZ9A30AL=EA BZ9R30ALLAMEA
(REEK) (REER)

2018 2017 2018 2017
2018% 2017F 20185 20175
RMB'000 RMB'000 RMB'000 RMB'000
ARBTR PN AR%TT NGRS

Sales of burial plots and provision & E iy i it

of other burial-related services HiBEEBRE 6,817 5,339 30,598 28,284
Provision of cemetery maintenance % £ B # # IR % 919 778 2,525 2,279
1,136 6,117 33,123 30,563
4. GAIN/(LOSS) ON FAIR VALUE CHANGES OF 4. RATFEFAERZNEREE

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

At the date of initial application of IFRS 9 on
1 January 2018,
reclassified from available-for-sale investments

unlisted investments were
to financial assets at fair value through profit or
loss. During the period, the amount of loss on
fair value changes of financial assets at fair
value through profit or loss of RMB2,815,000
was charged to profit or loss.

12 China Wan Tong Yuan (Holdings) Limited # B & 4 [ (42 i%) A& R A 7]

DEESEER(EB)

R2018F1A18 & & fE B B BR
MRS ERIEO - FEETH
ERAHEHEREEFIER
RAFESFABZNSHE
EoHM - RAFEFABRR
WERMBEEATEEHBERZ
% A AR 2,815,000 B &
ABRER -



5.

INCOME TAX EXPENSES/(CREDIT) 5. FEsms(ER)

For the three months ended  For the nine months ended

30 September 30 September
(Unaudited) (Unaudited)
HZ9R30HL={EA BZ9A30HLAMEA
(RERK) (RBEK)

2018 2017 2018 2017
2018% 2017% 2018%F 2017%
RMB’000 RMB000 RMB'000 RMB'000
ARBTR PNLEROl AR% T NGRS

Current enterprises income tax ~ RSB EHER 1,211 (29) 5,602 3,112
Deferred tax ERHE 2,79 — (655) 15
4,005 (29) 4,941 3,127
Under the Law of the PRC on Enterprise REPBECEMESRE(EE
Income Tax (the “EIT Law”) and FEBEDREEMGRER
Implementation Regulations of the EIT Law, the He A A - BT B R B A B
tax rate of the PRC subsidiaries is 25% (2017: H25% (20174 + 25% ) °
25%).
Hong Kong Profits Tax is calculated at 16.5% BEAFEBERZAEEES
(2017: 16.5%) of the estimated assessable FE A B il 5t FEER Bl A1 #916.5%
profits arising in Hong Kong during the Period. it B (20174 : 165%) - A ¥
No provision for Hong Kong Profits Tax had P SN E N RN I < =R R
been made in the periods Financial Statements BEREMEHOERT G - &
as the Group’s subsidiaries had no assessable HAMBREPIEELES
profit subject to Hong Kong Profits Tax. FSFIEEE -
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6. EARNINGS/(LOSSES) PER SHARE

(a) The calculation of basic earnings/(losses)
per share attributable to owners of the
Company is based on the following

6. BRERN(FE)

(a)

ARBHEE ANEIGE SR
EABHN/(BE)TIR
BIAT 8RR E

data:
For the three months ended For the nine months ended
30 Septemher 30 September
(Unaudited) (Unaudited)
BZ9A30AL=A BZ9A0ALAMBA
(REER) (REBEH)
2018 2017 2018 2017
20185 2017% 2018% 20174
RMB'000 RMB'000 RMB'000 RMB'000
ARETT IONESOE AR%T EUNERIH
Earnings/(losses) BA/ (B8
Eamings/(losses) for the purpose BT EBRER
of calculating basic earnings/ &7,/ (B#E)t
(losses) per share (profitiloss) &7/ (HE)
for the period attributable to (ARAEA AR
owners of the Company) HEEH/ (58) 15,517 (3,776) 2,144 6,256
Number of shares R %8
Weighted average number of BETERRE
ordinary shares in issue MEFHE 1,000,000,000 760,869,565 1,000,000,000 753,663,004

(b) No diluted earnings per share for the
three and nine months ended
30 September 2018 and 2017 was
presented as there were no potential
ordinary shares in issue.

(b)

14  China Wan Tong Yuan (Holdings) Limited = B & 4 [ (42 %) A R A 7]
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DIVIDEND

The Board does not recommend the payment
of any dividend for the nine months ended
30 September 2018 (nine months ended
30 September 2017: Nil).

EVENTS AFTER REPORTING PERIOD

There was no significant event took place
subsequent to the end of the reporting period.

BRE
EFEW T EZ20189F9A30
A 1k U@ A TR SHE R AR B (2017
F9A308IENEA : T) -

BERRSEHN
AEEMBERRE  YBREME
REHELE-
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

During the Period, the Group was principally
engaged in the sale of burial plots, provision of
other burial-related services and provision of
cemetery maintenance services.

Sales of burial plots and provision of other
burial-related services

The Group’s burial service consists primarily of
(1) the sale of burial plots, which includes the
right to use the burial plots and headstones and
ancillary products to be used on burial plots,
and (2) ancillary services such as the organizing
and conducting of interment rituals, the design,
construction and landscaping of the burial plots,
and the engraving of inscriptions and ceramic
photographs on the headstones. Burial service is
the largest component of the Group’s revenue,
representing 92.4% of its revenue for the nine
months ended 30 September 2018 (for the nine
months ended 30 September 2017: 92.5%). The
Group’s revenue from burial service, in
particular, the sale of burial plots, for a given
period is dependent upon the number and the
average selling price of burial plots sold and
recognized as revenue during the period.

Providing cemetery maintenance services

The Group provides ongoing cemetery
maintenance services as an integral part of its
burial service to maintain its beautiful
landscaped cemetery. Customers pay for
maintenance fees upfront when the sign the
sales contracts to purchase the burial plots. The
Group’s revenue from cemetery maintenance was
RMB2,525,000 for the nine months ended
30 September 2018 (for the nine months ended
30 September 2017: RMB2,279,000).

EEEFNWE DA

£ 0}
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HEEMRIEREMBEFHE
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FINANCIAL REVIEW
Revenue

The Group’s revenue was increased by 8.4%
from RMB30.6 million for the nine months
ended 30 September 2017 to RMB33.1 million
for the nine months ended 30 September
2018, primarily driven by an increase in
revenue from burial service. The Group’s
revenue from burial service increased by 8.2%
from RMB28.3 million for the nine months
ended 30 September 2017 to RMB30.6 million
for the nine months ended 30 September 2018,
primarily due to sales of three columbarium
niches halls.

Cost of sales and services

The Group’s cost of sales and services
decreased by 10.2% from RMB5.6 million for the
nine months ended 30 September 2017 to
RMB5.1 million for the sales and services for
burial service. The Group’s cost of sales and
services for burial service decreased by 6.5%
from RMB5.1 million for the nine months ended
30 September 2017 to RMB4.8 million for the
nine months ended 30 September 2018,
primarily due to an enhancement of service
process standardization.

The Group’s cost of sales and services for
cemetery maintenance decreased significantly
by 40% from RMBO.5 million for the nine
months ended 30 September 2017 to RMBO0.3
million for the nine months ended
30 September 2018, which is considered fairly
stable in terms of absolute amount.
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The Gross profit and gross profit margin

As a result of the foregoing, the Group gross
profit increased by 12.6% from RMB24.9
million for the nine months ended
30 September 2017 to RMB28.1 million for the
nine months ended 30 September 2018. The
Group’s overall gross profit margin increased
from 81.5% for the nine months ended
30 September 2017 to 84.7% for the nine
months ended 30 September 2018.

The Group’s gross profit for burial service
increased by 11.3% from RMB23.2 million for
the nine months ended 30 September 2017 to
RMB25.8 million for the nine months ended
30 September 2018. The gross profit margin for
burial service increased from 81.9% for the
nine months ended 30 September 2017 to
84.4% for the nine months ended
30 September 2018, primarily due to sales of
three columbarium niches halls.

The gross profit for cemetery maintenance was
RMB1.8 million and RMB2.2 million for the
nine months ended 30 September 2017 and
2018, respectively. The gross profit margin for
cemetery maintenance increased from 77.4%
for the nine months ended 30 September 2017
to 88.1% for the nine months ended
30 September 2018, which is considered fairly
stable in terms of absolute amount.
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Other income

The Group’s other income increased by 30.7%
from RMB4.8 million for the nine months
ended 30 September 2017 to RMB6.3 million
for the nine months ended 30 September
2018. This increase was primarily due to an
increase in dividends income from financial
assets at FVTPL in the nine months ended
30 September 2018.

Distribution and selling expenses

The Group’s distribution and selling expenses
increased by 40.8% from RMB3.1 million for
the nine months ended 30 September 2017 to
RMB4.3 million for the nine months ended
30 September 2018. This increment was
primarily due to increase in (1) commission
paid to partnered funeral service providers and
(2) salary and staff costs.

Administrative expenses

The Group’s administrative expenses increased
by 35.9% from RMB3.1 million for the nine
months ended 30 September 2017 to RMB4.2
million for the nine months ended
30 September 2018. This increment was
primarily due to (1) the Group’s business
expansion and (2) increase in salary and staff
costs.

Initial public offering expenses

The Group’s initial public offering expenses
decreased from RMB14.3 million for the nine
months ended 30 September 2017 to nil for the
nine months ended 30 September 2018,
primarily due to fees and expenses for involving
the professional advisers in preparing for the
listing in 2017.
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Income tax expenses

The Group’s income tax expenses increased by
58.2% from RMB3.1 million for the nine
months ended 30 September 2017 to RMB4.9
million for the nine months ended
30 September 2018, primarily due to increase
in revenue and gain on fair value changes of a
financial asset at fair value through profit or loss
before Disposal.

Profit/(loss) and total comprehensive
income/(expenses) for the period

As a result of the foregoing, the Group’s profit/
(loss) and total comprehensive income/
(expenses) for the period increased by 285.9%
from RMB6.3 million for the nine months
ended 30 September 2017 to RMB24.1 million
for the nine months ended 30 September
2018. The Group’s net profit margin increased
from 20.5% for the nine months ended
30 September 2017 to 72.9% for the nine
months ended 30 September 2018, primarily
due to the fees and expenses incurred from
professional advisers in connection with the
preparation of Listing in the nine months ended
30 September 2017.

Capital structure

The shares of the Company have been listed on
GEM since 27 September 2017 (the “Listing
Date”). There are no material change in the
capital structure of the Company since the
Listing Date. The capital of the Group
comprises only ordinary shares.

P8 # P %

REB RS A B E =2017
FOA30R LA A ARKEIL
B & 7T IN58.2% = # £20184F9
A30BIENEAMARKLIOEE
T EERAARFEMNFEA
FEFABZNEGRMEERLE
A2 AFEESEF -

HRER(FER)REZERA -
(ZH)# 8

MR EREA  AfENBHA S
AMAEB E2EBRA(XH)
AEE R E201749A30H (F LA
ABARM6.35 & T hn285.9%
ZEHZE2018F9A30H I EA K
ARE241BET - AEEHFEF
R B E =2017F9A308 1- LA
A #920.5% 1% i = & £2018F9 A
308 It LB B ®729% » £ Z &
& 201794308 1F AL A
HEBIFMBEEMEEANETER
MERARAX -

BB

N RF KB B201749H27H
(TE™ A #]) - AEGEM L - A&
RAIMEBEAZRER LA HER
BRLEETRNEANEY AEER
rEpELAR-

20  China Wan Tong Yuan (Holdings) Limited # B & 4R B (12 %) B R A 7



Pledge of assets

There was no charge on the Group’s assets as
at 30 September 2018 and 31 December
2017.

Material acquisitions, disposals and
significant investments

On 24 August 2018, Langfang Wantong
Cemetery Co., Ltd. (BB EIRAZBR A A])
(the “Vendor”, an indirect wholly-owned
subsidiary of the Company) and Langfang City
Huanmei Landscaping Engineering Co., Ltd. (JE
TMREEMIIZEER DA (the “Purchaser”)
entered into the SPA, pursuant to which the
Purchaser has conditionally agreed to acquire
the Sale Shares and the Vendor has agreed to
sell the Sale Shares (the “Disposal”) at the total
consideration of RMB76,000,000. The Sale
Shares represent 5.78%of the total registered
capital of Suburban Rural Credit Cooperatives of
Langfang City (B335 4 2B 2 & {5 A & 1E5E 1)
(the “Target Company”).

Completion of the Disposal took place on the
Completion Date in accordance with terms and
conditions of the SPA. Immediately after the
Completion, the Group ceased to hold any
interest in the Target Company. An unaudited
gain of approximately RMB11,130,000 on fair
value changes of this investment before
Disposal was recognized.

Further details of the Disposal were set out in
the announcement of the Company dated
24 August 2018 and the circular of the
Company dated 24 September 2018.
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Save as foresaid, there were no other material
acquisitions and disposals of significant
investment during the Period.

Employee information

As at 30 September 2018, the Group had a
total of 67 employees (30 September 2017: 59
employees). The Group provides employees with
competitive remuneration and benefits, and the
remuneration policy will be reviewed on a
regular basis based on the performance and
contribution of the employees and the industry
remuneration level. In addition, the Group also
provides various training courses to enhance
the employees’ skills and capabilities in all
aspects.

Segmental information

For the nine months ended 30 September
2018, the Group has two operating and
reporting segments namely (i) sales of burial
plots and provision of other burial-related
services and (ii) provision of cemetery
maintenance service.

The Group strengthens its market position in
Langfang by further development the
undeveloped area within its cemetery,
upgrading its facilities, diversifying its burial-
related services, and enhancing its marketing
efforts.

The Group plans to operate its funeral services
segment which not only allows the Group to
diversify and step into other services areas
besides its own products and services, but also
enables the Group to maximize the productivity
of its existing burial-related professionals and
create synergy effects.
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PROSPECTS

As the Company will apply proceeds raised
from the listing and its internal resources to
implement its future expansion plan according
to its business strategies, with the growth of (1)
its newly developed business sector of funeral
services and (2) its further developed and
expanded burial service sector by pursuing
strategic alliance and acquisition opportunities,
the Directors believe that its business
landscape will be more diversified and of much
larger scale, which will enable the Company to
adjust its development plans timely.

COMPARISON OF BUSINESS OBJECTIVES
WITH ACTUAL BUSINESS PROGRESS

An analysis comparing the business objectives
as set out in the prospectus of the Company
dated 14 September 2017 (the “Prospectus”)
with the Group’s actual business progress for
the period from the listing date to
30 September 2018 is set out below:

Implementation plan up to
Objects 30 September 2018

B

B 22018597300 W E 1=t &l

RE2

R X AR FE A _E T A PSR
HEAEBEIR R IE KB
B RKHERT S BBREX
REEUEBBER KBRS B(1K
MImERBEEREEB R RQ)
E—FSHRIEBERBERYEES
RpTEAMER EFHER
RAMEBHEFEBS TR
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Actual business progress up to
30 September 2018
BE2018F9A0ANERERER

Strengthening the market
position in Langfang

EERBIN TR AREREANERADRE

Upgrading the main entrance area and
western internal road of cemetery

Upgrading for the greening
appearance of main entrance of the
cemetery is underway, while that of
the main entrance and western
internal road is completed

ERFAORZEEBIRNES
TAGs  EREADERNAR
BEARDETR
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Objects
B

Implementation plan up to
30 September 2018
HZ2018F9A30R M E & 8

Actual business progress up to
30 September 2018
HZ2018F9A0ANERERER

24

Purchasing and upgrading current
facilities and machineries (such as
waste incinerators and lawn
mowers) for gardening and
interment rituals

BRERZEZEARERADRENR
LEREERZRBRERES

Commencing the development of the
“Rose” Garden
EnEE AZE]

Designing family graves
R REE

Maintaining and expanding the
cooperation with local funeral
services providers and promoting
brand awareness with new
advertisement boards

BREREMEEEHEEREHEETD
BERMANESREERN

Polishing an artificial hill in the
northern part of cemetery

ZENBHO MR ARRERE
B EEL

Designing tree burial and sea burial
services

R ERERRY

Commencing the construction of family
graves in crypt-style and hill-style

PIRIMEARNCAREER

China Wan Tong Yuan (Holdings) Limited # B & & (45 1%) AR A 7

Having purchased the lawn mowers
and watering cart; purchased and
installed incinerators

BERBERH BKkE:TELHR
BERZEREE

Planned to develop and renamed
“Rose” Garden to “Pine” Garden

AEFERAFRI SR ARMLE]

Family graves and other types of
graves are designed
ERRAREERAMER

Having expanded cooperation with
local funeral service providers with
a new advertisement board in store

EEREEHBEEREHERNS
e FRHMPEESR—E

Planning in progress

EHERE S

Designing in progress

EERH T

Having constructed the family graves
in crypt-style and small courtyard-
style

BEREMEARDERAREE



Objects
B

Implementation plan up to
30 September 2018
HZ2018F9A30A M E & 8

Actual business progress up to
30 September 2018
HZE2018F9A0ANERERER

Expanding the business scope
of providing funeral
services

BAEBER RERERB

Promoting the brand by cooperation
with various communities

BRESHEAFHEEME

Locating, leasing, designing and
decorating premises for the
operation of funeral services

me B8R RAREERELER
B R %5

Commencing the business of funeral
services

Rt R B B IR

Purchasing funeral vehicles

BERZER

Recruiting and training ten funeral
services staff

RERRIT2RERBAR

Operating the funeral services center
and conducting marketing activities
through public media (such as local
newspaper) about funeral services

BENBERBTLRIBE R
EARERETABRRMERRS
HEHEE

Promotion in progress

2334

Formation of Langfang Funeral Home,
have set up office point and sent
specialists to on-site

EBGMBEGEEAR DRUMBA
¥OREZEEAE

Having completed the construction of
funeral hall, and is currently
improving the interment ritual
services

EEREERR TN VEERAR
REERE

Funeral vehicles had been purchased

REEHCARE

Including the manager of the funeral
service centre, Six persons were
recruited and over 10 people in
training.

ERERERBRLVERENNER
RBAEAA SFITHA

In progress
EEETS
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Objects
B

Implementation plan up to
30 September 2018
HZ2018F9A30A M E & 8

Actual business progress up to
30 September 2018
HZE2018F9A0ANERERER

Exploring new burial market in
the Beijing-Tianjin-Hebei
megalopolis & pursuing
strategic alliance and
acquisition opportunities

RAERRZERTERED
% B B B T MR
e
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Liaising and cooperating with more
Beijing-based funeral services
providers and mortuaries

ﬁ%atﬁ%%%%ﬁ%%&tﬁﬁ
/El u)\&/\ VE

On-site promotion in Beijing
EIRETENEE

Preliminary site visiting and
investigating several potential
targets for acquisition, if there
would be any suitable ones

HE2EAAENEERENREZER
HE(MBAREER)

Establishing the first Beijing-based
store for marketing purpose
RUEREREEERESH

Conducting due diligence and entering
into framework agreement with
suitable acquisition target

ETEREERESENWER RS

VR Z

Liaising and cooperating with
Beijing-based funeral services
providers and mortuaries were
completed

BRIt RBERBHEFNLT
RaAH A

Four shops were confirmed to
cooperate, and the Group is
negotiating with various parties

BEENRERSE SESHEAHE
HE BB

Having conducted site visits to projects
in various regions like Beijing,
Tianjin, Hebei, etc. One to three
projects are selected for further
investigations

#Hitp XE - ALEZERERA
LTT%@&#JM&J{E%QEE# /]
BTIEBEERERET T —FE
Ik

Temporarily not set up
BRARY

Having performed the preliminary site
visiting and research for some
potential acquisition opportunities
and it is in a preliminary stage that
no agreement has been entered yet

HETRBRECLETTSRES
BRHE BZERHEKLER
BENNFER



USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The net proceeds raised from the Global
Offering of the Company were and will be used
in the manner consistent with that set out in the
section headed “Future Plans and Use of
Proceeds” of the Prospectus.

An analysis of the utilization of the net
proceeds from the listing date up to
30 September 2018 is set out below:

ERBERERERR

AR ERIREE WIS KA
FEREERERIERABRER
MIRRE S RAABRERE] —
EFTE T A — B R e

LT HEEE2018F9H30H & A
FSRIEFEZ DM T -

Proposed use of
net proceeds
as stated in the
Prospectus up to
30 September

Actual use of net
proceeds up to
30 September

2018 2018
HZE2018%F
9H30RZEK B £2018F
SRR E 9H30R T8
RIEFHE REFHE
ZRERZ ZEBRAR
RMB RMB
AR AR
Strengthening the market EEREHE TS 8.1 million 4.53 million
position in Langfang iz EREER-W 4538 &
Expanding the business scope A ES&E - 24 6.0 million 0.09 million
of providing funeral services & & IR 7% 6.0 &L 0.09B &7
Exploring new burial market in R AR 2 E AT
the Beijing-Tianjin-Hebei BEEME  FM
megalopolis & pursuing IS R
strategic alliance and e 1.8 million 0.19 million
acquisition opportunities 188 T 0198 &
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FOREIGN EXCHANGE EXPOSURE

The Group’s business is principally
denominated in RMB. As certain bank deposits
denominated in Hong Kong dollars, therefore,
the Group is exposed to foreign currency
exchange risk. No currency hedging
arrangement has been made by the Group
during the period. The Directors are actively
and regularly monitoring the exposure to foreign
exchange so as to minimize the foreign
exchange rate risk.

CONTINGENT LIABILITIES AND CAPITAL
COMMITMENT

As at 30 September 2018, the Group did not
have any material contingent liabilities or capital
commitment.
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INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED
CORPORATION OF THE DIRECTORS
AND THE CHIEF EXECUTIVES

As at 30 September 2018, the interests and
short positions of each of the Directors and the
chief executives and their associates in the
Shares, underlying Shares and debentures of
the Company or any of its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the
“SFO”) which would have to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO
(including interest or short positions which they
are taken or deemed to have under such
provisions of the SFO) or which were required
to be recorded in the register maintained by the
Company pursuant to section 352 of the SFO or
otherwise notified to the Company and the
Exchange pursuant to rules 5.46 to 5.67 of the
GEM Listing Rules, were as follows:

EERFETHAERE
B S A AR B O B B R
7 HERDREERESD
MEZRKRE

H £2018F9H30H & E =+
xﬁﬁﬁl)\%&?&ﬁﬁ’] 5-JNJAViN
NANEFEAAE LR (EXRE
SLRHERNIESRBERK
B]) EBEXVES) By IR 1D - HEEEIR D &
BEEETHRBEREZSFRHAER
TFH%XV*B%W}%&\* ZEPIR—iN
NEIRE R ER KR (B
RIEFESKEE KRB ZEFBKRX
BEREESIRBEENERN
KB HBBEBHF NGRS
352 AR AR R B AT F B &
WEZ AR HIBIEAIZER L
M #5 Bl £85. 46{1 %%5 6716 BH1T
IR NN DN R S e O NN

RN

Percentage of
Number and Shareholding

Name of the Director Capacity/nature of interests class of Securities (Note 3)
5/ ButE REESHL
EEpF 5/ EEME EHEBERER (H#3)
Ms. Zhao Ying (Note 2) Founder of a discretionary 750,000,000 (L) 75%
trust who can influence (Note 1) (Note 3)
how the trustee exercises its
discretion
HEBLL(HH2) FRETAIA TE 750,000,000 (L) 75%
RAATEEREE2AR (Hi#1) (f#3)
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Notes:

o))

(2)

(3)

30

The letter “L” refers to the long position of the
Shares of the Company.

Ms. Zhao Ying is the chairman and the non-
executive director of the Company. She is the
settlor, sole member of The Hope Trust's
protective committee and a beneficiary of The
Hope Trust, which is a discretionary trust and
TMF (Cayman) Ltd. is on the trusts of The
Hope Trust. TMF (Cayman) Ltd. wholly owns
the entire share capital of Lily Charm Holding
Limited. Lily Charm Holding Limited wholly
owns the entire issued share capital of Tai
Shing
Limited. Therefore, Ms. Zhao Ying is deemed
to be interested in the 750,000,000 Shares
directly held by Tai Shing
Investment Company Limited.

International Investment Company

International

The percentage is calculated on the basis of
1,000,000,000 Shares in
30 September 2018.

issue as at

e

(C)]

China Wan Tong Yuan (Holdings) Limited # B & & (45 1%) AR A 7

RXFHEILIKRTARARN
RZWER -

HEZTRARAEFERIENIT
= o AThe Hope Trustff &
BFPARTZEA  BAKThe Hope
TrustiREZE G2 —KE -
The Hope TrustBZ# =7 M
TMF (Cayman) Ltd.&The Hope
Trust¥ % A ¢ TMF (Cayman)
Ltd. 2 & # ALily Charm Holding
Limited,2 2 #B AR 7% < Lily Charm
Holding Limited & & ¥ 5 &= 2 &
BEREBARAFAZ2HEBEITR
NoRBE HBZTHRARSE
BEREEERAREEREZ
750,000,0008% f& 9 # # B #E % o

A5 R#EE2018F9A30H B
% 17 21,000,000,0000% f& 15 &
=



Save as disclosed above, as at 30 September
2018, none of the Directors and chief executive
of the Company had any other interests or short
positions in any shares, underlying Shares and
debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the SFO which would have to be
notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interest or short
positions which they are taken or deemed to
have under such provisions of the SFO) or
which were required to be recorded in the
register maintained by the Company pursuant to
section 352 of the SFO or otherwise notified to
the Company and the Stock Exchange pursuant
to rules 5.46 to 5.67 of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT
POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE
COMPANY

As at 30 September 2018, so far as was known
to the Directors, the following persons/entities
(not being Directors or chief executive of the
Company) had, or were deemed to have,
interests or short positions in the Shares or
underlying Shares which would fall to be
disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or
who is, directly or indirectly, interested in 10%
or more of the nominal value of any class of
share capital carrying rights to vote in all
circumstances at general meetings of the
Company or any other members of the Group:

B &SP ER & SN - B E20184F9
H30H - #iEARAEZTREE
TN B R A B sk B {F {A] A5 B
EE(EEREBFRAGEOEXV
) 2B fn - MR RERESF
MEABEEHRHAEBIIEXV
B E7 KR8y H A E AN N F) B AL
Frz A AEMEZRIOXE (BIER
BESRBMEROBBRIEXESE
WEERRIEEA 2w K
B) HBRBESFRPERDE
352{\7%;,\naﬁ'73/\$ _H?EZ%E.:E
fit 2 %=k B - IR IRGEM L
MR BIEE5.4625 6715 BME AR
BINMEE T 2 Bk A o

FTERRRARDANKRG
REBROTNERR
KRB

# =201849/30R « i ¥ F

e LAT}\i/E*&E WIEE HR
FIN/N BITHAB) R 348
Fiﬂﬁﬁfﬁﬂh BEIBAEBEERIE
FH B E GG EXVIEE2RID
ﬂﬁ AR B TR R
KA BNEESMERBH SR
FA EEMEER TRARQ R SKA

EETMEMKERAFNREKX
eLrEENTMBRKRATE
10%XLALH’J$§M:
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Number and Percentage of

class of Securities Shareholding
Name of Shareholder Capacity/nature of interests (Note 1) (Note 5)
FERAEE EREBAL
REREEE8 LT Vg §:1:3-t (hiiz1) (f#t5)
Tai Shing International Beneficial owner (Note 2) 750,000,000 (L) 75%
Investment Company Limited
REEEREBRRA ERBEBEANNH2)
Lily Charm Holding Limited Interest in a controlled 750,000,000 (L) 75%
Corporation (Notes 2, 3)
Lily Charm Holding Limited {2 ZE &= (#1522 3)
TMF (Cayman) Ltd. Trustee (Notes 2, 3, 4) 750,000,000 (L) 75%
TMF (Cayman) Ltd. REANME2 3 4)
Notes: Vo=

(1) The letter “L” refers to the entity/person’s long (1) HEXFHEILIRTZEE A
position in the Shares. TRBRHDFRITE -

(2)  Tai Shing International Investment Company (2) ZBRBEBRKREFRAFEBEER
Limited directly holds 750,000,000 Shares of 750,000,000/ A& A AR5 ©

the Company.

(3) Lily Charm Holding Limited holds the entire of (3) Lily Charm Holding Limited$$ 48

issued share capital of Tai Shing International FRBEBRBERERARZHE

Investment Company Limited, thus Lily Charm (T R OA It Lily Charm

Holding Limited is deemed to be interested in Holding Limited# &% & R

the 750,000,000 Shares of the Company. 750,000,000/ 7 22 &) i 17 7 #
B -
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(4) TMF (Cayman) Ltd. is the trustee of The Hope
Trust, which is a discretionary trust set up by
Ms. Zhao Ying, the chairman and non-
executive Director of the Company. TMF
(Cayman) Ltd. directly holds the entire issued
share capital of Lily Charm Holding Limited.
Therefore, TMF is deemed to be interested in
750,000,000 Shares of the Company.

(5) The percentage is calculated on the basis of
1,000,000,000 Shares in
30 September 2018.

issue as at

Save as disclosed above, as at 30 September
2018, the Directors were not aware of any other
persons, except disclosed below under “Other
persons’ interests and short positions in the
Shares and underlying Shares of the Company”
other than the Directors and the chief executive
of the Company who had, or was deemed to
have, interests or short positions in the Shares,
underlying Shares and debenture of the
Company and its associated corporations which
would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of
Part XV of the SFO; or as recorded in the
register required to be kept by the Company
pursuant to section 336 of the SFO; or who is
directly or indirectly, interested in 10% or more
of the nominal value of any class of share
capital carrying rights to vote in al
circumstances at general meetings of the
Company or any other members of the Group.

(4)  TMF (Cayman) Ltd.A&The Hope
Trustz % 5% A+ MThe Hope
Trust R AR A EFH#IFNITE
FHBARTH I Z2EET
TMF (Cayman) Ltd. B ## A& Lily
Charm Holding Limited 2 2
BTN - Lt - TMFIRR A
74750,000,0000% 28 2 & f% 17
BHER -

(5) HBDLLRBZE2018F9IA30HE
% 77 21,000,000,0000% f& 15 5t
=

Br E ST ER & SN - Bl = 201849
A308 BRR TX[HMALTRAE
N AR N B B IR 2 B s ROk
BlITEEEN EEHMIMNES
AL (RRREEREBITH
ABBRIN) RARQ R R E B E®
Rm - BERDREEETES
HEIEHEERIEFZ AR KRB EEG
EXVEBE2RID BE X BARA R
RIWEZERIARE  RIREE
% N BB E 15 ) 5533615 B RE 8 A AR
RAETFEE 2Bz %
BN EESEERBN AR
MAEMEBR TRARQR KA
EETMEMKERRHBREXR
CLrREMTMERBRAEE
10% 30 A EAERS ©

Third Quarterly Report 2018 —Z— \& £ =FEHKE 33



OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2018, so far as was known
to the Directors, the following persons/entities
(not being Directors, chief executive or
substantial shareholders of the Company) had,
or were deemed to have, interests or short
positions in the Shares or underlying Shares
which would fall to be disclosed to the
Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or as recorded in
the register required to be kept by the
Company pursuant to section 336 of the SFO:

=

AL
2

=%
ISP

ZiN g
& 53

S 5A it

iy 2 &
o
wa ol
4

B ZE2018F9H30H » SAERPIA -
IWTAL / BRARRARNESE x
ETBABREZRREINARK
S ARBA AR () T B SR (E A
95*&?)5.&%&3}11?1%%%XV%B%2

K37 BB A RS AR R R AR B 2

BHIEKR - HREE SN E G
EROHRATHNARAFEZE
RCfit R IA R

Number of Percentage of

Shares held Shareholding

Name of shareholders Capacity/nature of interests (Note 1) (Note 3)

FEROHE EREASH

BRREE/E8B 513/ EREE (fiit1) (H1:23)

Fairich Trading Limited Beneficial owner 99,000,000 (L) 9.9%
REESERDA EHHEEA

Ms. Xing Junying Interest in a controlled 99,000,000 (L) 9.9%

corporation (Note 2)

MERL L REEEER (H72)

Notes:

(1) The letter “L” denotes the entity/person’s long
position in the Shares.

(2) Fairich Trading Limited is directly wholly owned
by Ms. Xing Junying.

(3) The percentage is calculated on the basis of
1,000,000,000 Shares in
30 September 2018.

issue as at

#pst -

(1) HXFHILIRRZEE /A
TREDF TR -

(2 MEEHERIFABMERL
TEEZEREAR -

(3) B LIZEE2018F9A30RE
¥ 77 21,000,000,0008% A% 17 5+
=
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Save as disclosed above, as at 30 September
2018, the Directors are not aware of any other
person or corporation other than the Directors,
the chief executive and substantial shareholders
of the Company who had, or was deemed to
have, interests or short positions in the Shares,
underlying Shares and debenture of the
Company and its associated corporations which
would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of
Part XV of the SFO; or as recorded in the
register required to be kept by the Company
pursuant to section 336 of the SFO.

PURCHASES, SALE OR REDEMPTION OF
COMPANY’S LISTED SECURITIES

The Company’s shares were listed on GEM on
27 September 2017. Neither the Company nor
any of its subsidiaries has purchased, sold or
redeemed any of the Company’'s listed
securities after the date of Listing and up to the
date of this report.

Br _ESCPATH EE & S - B =2018F9
A30H - EEHMTAMEEEME
ATHRR (ARABESE £ Z
THABREZERREBRIN RARQ
A R EMAE B  BERS
MEREFHEEREEEERE
FH L EE GO EXVED E2R3N
HIEXARARREE 2 sk
KE KRB EFRPERNE
336BEARBERARAFE ZER
MRS IKE -

BE HEIIWEAQXFANLED
& %

RAF D R20174F9A27 B £ £l
ERLET o AR R SE A M
BARMEN ETAHREEAR
BERHBE HEXBEEM
RARE ETES -
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DIRECTORS’ AND SUBSTANTIAL
SHAREHOLDERS’ INTEREST IN
COMPETING INTERESTS OR CONFLICT
OF INTEREST

Ms. Zhao Ying, The Hope Trust, Lily Charm
Holding Limited, Tai Shing International
Investment Company Limited, individually and
collectively as the controlling shareholder(s) (the
“Controlling Shareholder(s)”) (as defined under
GEM Listing Rules) of the Company, has
entered into the deed of non-competition dated
7 September 2017 (the “Deed of Non-
competition”) in favor of the Company, details
of which were set out in the Prospectus.
Pursuant to the Deed of Non-competition, the
Controlling Shareholders have irrevocably
undertaken to the Company that they will not
and will procure their respective close associate
(except any member of the Group) not to,
directly or indirectly (whether in the capacity of
principal or agent, whether for its own benefit
or jointly with or on behalf of any person, firm
or company, whether within or outside China),
commence, engage in, participate in or acquire
any business which competes or may compete
directly or indirectly with the core business of
the Group, being burial service business and
funeral services that the Group plans to expand
into or own any rights or interests in such
businesses.

EERIERTRNBEFESEN
EaE A EER

M2017F9A7H » i 2 & ~ The
Hope Trust * Lily Charm Holding
Limited X R B BRI E BR A
(AR R HBIERRRD 7%%&&
RERRKRE] T RAIERLE
ﬁi%ﬁﬁ‘J)JfA$ Al AX @ ANE T
BERZBE(TIBEFRZE]D 718
ﬁmﬁﬂﬁﬁ BIETHRFER
% TﬁHQHxﬁT—HE‘XEﬁEWZK“
AlEH BETEUHRERS
EENEEBBEA (KREEEMRK
BRAIRIN TG EESBEECT
MAEBEAXREBRD TR B
BEMEEEMAL KK
ARHARIRERSE - Tﬁﬁ$
BISRASRINFAR - tF 28
o it B R o B a0 B (DR 2R
RIS EB R ANEEFEARNE
ERTS) BB HF R
FHEMER BEBEXFEH
B a] 4 M| Sl #E 2 o
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Since the date of Listing and up to the date of
this report, the Directors are not aware of any
business or interest of the Directors, the
Substantial Shareholders and their respective
associates (as defined in the GEM Listing
Rules) that competes or is likely to compete,
either directly or indirectly, with the business of
the Group and any other conflicts of interests
which any such person has or may have with
the Group.

The Controlling Shareholders have confirmed to
the Company that from the effective date of the
Deed of the Non-competition and up to the
date of this report, Ms. Zhao Ying, The Hope
Trust, Lily Charm Holding Limited, Tai Shing
International Investment Company Limited and
their respective close associates (as defined
under the GEM Listing Rules) have complied
with the undertakings contained in the Deed of
Non-competition.

COMPLIANCE ADVISER’S INTERESTS

In accordance with Rule 6A.19 of the GEM
Listing Rules, the Company has appointed
Innovax Capital Limited (“Innovax Capital”) as
the compliance adviser of the Company. As
informed by Innovax Capital, as at
30 September 2018, neither Innovax Capital,
nor any of its directors, employees or close
associates (as defined in the GEM Listing
Rules) has or may have, any interests in the
securities of the Company or any other
companies of the Group which is required to be
notified to the Company pursuant to Rule
6A.32 of the GEM Listing Rules, except for the
compliance adviser agreement entered into
between the Company and Innovax Capital
dated 28 March 2017.

BEMBEMEEARRE A M-
EFY TR EF TERR
EEEZENBEA(ERERAZE
REMRAD R EMEREEZE
% E % Sk W& B Ak Al BE B A B
FOEBANEPHEEELD X
THERBATEASEFERA
EFHETMEMNEER-

ZERERRERAARARER BT
BEZBELEWBAHEEARRER
By b # $/ & £ The Hope
Trust ~ Lily Charm Holding Limited
REREBEREERAFRKE
BEENETBREA(TE RAIZER
FHRAD B EF AR F LB
B B s o

EREBENER

ARBRBAZER ETRAE
6A. 19K Z LRI R E B R 2 A
(TRIERED EERRANAE R
B MBI FABEPTE A A
Z2018%F9H30R * Fr A A H Al
P& N201743A28H AT L B &
BEAR B E SN RIBAIZER £
HBIFE6A32MG BB E REAE
MEE EEXETHEA(ES
RAERLETRR MERARR R
HAEEEMEMDRNESFD
BEAMEGADBNEMER -
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct
for dealing in securities of the Company by the
Directors in accordance with Rules 5.48 to
5.67 of the GEM Listing Rules on terms no less
exacting than the required standard of dealings.
Having made specific enquiries of the
Directors, all Directors confirmed that they have
complied with the required standard of dealings
and the code of conduct regarding securities
transactions by Directors adopted by the
Company during the period from the date of
listing up to the date of this report.

CORPORATE GOVERNANCE PRACTICES

The Board recognizes the importance of
incorporating elements of good corporate
governance in the management structures and
internal control procedures of the Group so as
to achieve accountability. In the opinion of the
Board, the Company has applied the principles
and complied with all the applicable code
provisions as set out in the Corporate
Governance Code in Appendix 15 to the GEM
Listing Rules during the period from the date of
Listing to 30 September 2018.

EENRERS
AARBREAIER ETHAE
5.A8EL676MEEETARNTF
HERGERMN—ETERATHETED
EENTATA -KME2EES
EHERERE 2RBEECHE
RRETHHZEAREBHY
M HEEETRHMNTIEE
RADNBFRMNBAE BETH
AR EMIT RS -

EEERER
EEeRARMNEEERYEAR
SEERERBERANEEREFA
EEE HBUERBERWNHEEA-
ExgRR ARABELMHES
M ZE2018F9H30H —HERMER
BIER EMRAME+ RORE
&8 5T BI &Y JR BI G 38 <F P A 8 A
ST RIS o
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AUDIT COMMITTEE

The Company established the audit committee
(the “Audit Committee”) with written terms of
reference with Rules 5.28 to 5.29 of the GEM
Listing Rules and paragraphs C.3.3 and C.3.7 of
the Corporate Governance Code as set out in
Appendix 15 to the GEM Listing Rules. The
primary duties of the Audit Committee are to
assist the Board by providing an independent
view of the effectiveness of the financial
reporting process, internal control and risk
management system of the Group, making
recommendations to the Board on the
appointment and removal of external auditors,
reviewing the financial information and
disclosures, to oversee the audit process, to
develop and review the policies and to perform
other duties and responsibilities as assigned by
the Board. The Audit Committee consists of
three independent non-executive Directors,
namely Dr. Wong Wing Kuen Albert,
Mr. Cheung Ying Kwan and Mr. Choi Hon
Keung Simon. Dr. Wong Wing Kuen Albert is
the chairman of the Audit Committee.

EREEE
ARBERYERZE G ([EX
ZEEDYARZER EWRANE
5.28%5.2915 K Al 5 ARk b 77 4% Bt
BTAm#BEERERTACIIN
CI7TERBIELBERE - FXZ
BEEMIZRARBERHTEHR
AEBMBHRERF - ABEPES
FEBREENEARMENBLE
R mMEEgRH‘EBERINE
TEBENEESR EHMBEE
HERE HHEFEEREX
B2 BIELEMRE ARE
TTEESHEIRMDEMB KRR
B -BERZEGH=-RBIIFHN
TEFMEK BMEXKEEL K
fEIR ST A R EOE R A - TokHE
BIREXZZEGIR
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The Audit Committee has reviewed the
unaudited condensed consolidated financial
statements of the Group for the Period, which is
of the opinion that such statements comply with
the applicable accounting standards, the
Exchange and legal requirements, and that
adequate disclosures have been made.

By order of the Board
China Wan Tong Yuan (Holdings) Limited
Zhao Ying
Chairman

Hong Kong, 8 November 2018

As at the date of this report, the Board of the
Company comprises the chairman and non-
executive Director of the Company, namely
Ms. Zhao Ying, two executive Directors of the
Company, namely Ms. Li Xingying and
Mr. Huang Guangming, and three independent
non-executive Directors of the Company, namely
Mr. Cheung Ying Kwan, Dr. Wong Wing Kuen
Albert and Mr. Choi Hon Keung Simon.
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